CHAPTER   XVIII

THE REPUBLIC OF AUSTRIA (OSTERREICH)

MOUNTAIN-CROWNED guardian of the Upper Danube, Austria, like
Switzerland, is primarily an Alpine state, and lies athwart some of
Europe's most important trade routes. It differs from Switzerland,
however, in that its history has not been that of a gradual adjustment
to its mountain environment. Instead, the country is a recent fragment
of a once mighty empire. It was cut asunder, and turned adrift in the
sea of economic nationalism which followed the World War. Since
then its course has been beset with difficulties, many of which arose
outside of its own borders. Austria's problems have been so great that
a serious question has been raised as to its ability to exist as an
independent state.

HISTORY

Austria as an outpost of western Europe has had a long and varied
history. In 803 Charlemagne here founded the Ostmark (East Mark)
on the eastern boundaries of his empire, as a protection against the
Avars. Following its destruction by the Magyars, it was rebuilt by
Otto I, and had a varied career until it came under the control of the
Hapsburgs in 1278. From that time until 1918 its fate was closely
allied with the fortunes of that family. Through marriage, treaty and
conquest the Hapsburgs extended their domain until, under Emperor
Charles V, they became the most powerful ruling family in the world.
Gradually, however, portions of their territories drifted into other
hands, but until its defeat by Prussia in 1866 Austria remained the
most powerful German state, and the center of German culture.

Just prior to the World War, the Austro-Hungarian Empire was a
polyglot state consisting of a number of groups differing in race, reli-
gion, culture and history. Dissatisfaction was growing among these
groups, who were demanding an increasing degree of local autonomy.
The Hapsburgs met these demands by traditional measures of auto-
cratic repression. The defeat of the Empire in the World War gave
these peoples their opportunity, and they quickly withdrew and organ-

427